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F E N N E M O R E  C R A I G  
A PROFESSIONAL CORPORATloN 

P H O E N I X  
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FENNEMORE CRAIG 
A Professional Corporation 
Jay L. Sha iro (No. 014650) 
3003 Nort R Central Avenue, Suite 2600 
Phoenix, Arizona 85012 
Telephone (602) 916-5000 

Attorneys for Pima Utility Company 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF PIMA UTILITY COMPANY, AN 
ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE FAIR VALUE 
OF ITS UTILITY PLANTS AND 
PROPERTY AND FOR INCREASES IN 
ITS WATER RATES AND CHARGES FOR 
UTILITY SERVICE BASED THEREON. 

IN THE MATTER OF THE APPLICATION 
OF PIMA UTILITY COMPANY, AN 
ARIZONA CORPORATION, FOR A 
DETERMINATION OF THE FAIR VALUE 
OF ITS UTILITY PLANTS AND 
PROPERTY AND FOR INCREASES IN 
ITS WASTEWATER RATES AND 
CHARGES FOR UTILITY SERVICE 
BASED THEREON. 

DOCKET NO: W-02 199A- 1 1-0329 

DOCKET NO: SW-02199A-11-0330 

NOTICE OF FILING FINAL 
SCHEDULES 

Pima Utility Company (“Pima”) hereby submits this Notice of Filing Final 

Schedules in the above-referenced matter. As reflected in these final schedules, Pima 

seeks a finding of fair value rate base in the amount of $9,122,677 for its water division 

and $9,894,162 for its wastewater division, and a rate of return of 8.29 percent, resulting 

in a revenue increase of $739,556 for its water division and $425,259 for its wastewater 

division, and a gross revenue requirement of $2,717,184 for its water division and 

$3,522,034 for its wastewater division. 

Attached as Exhibit 1 are the final A-D and H Schedules for Pima’s water 
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division. 

Attached as Exhibit 2 are the final A-D and H Schedules for Pima’s wastewater 

division. 

RESPECTFULLY SUBMITTED this 26th day of June, 2012. 

ORIGINAL and thirteen (1 3) copies of the 
foregoing were delivered 
this 26th day of June, 2012, to: 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

COPY of the foregoing was delivered 
this 26th day of June, 2012, to: 

Teena Jibilian, ALJ 
Hearing Division 
Arizona Corporati on Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Robin Mitchell, Esq. 
Scott Hesla, Esq. 
Legal Division 
Anzona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 
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Daniel W. Pozefsky 
RUCO 
11 10 W. Washington Street, Suite 220 
Phoenix, AZ 85007 

By: 
7077908.1/075040.0025 
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Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
3% 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Pima UtilityCompany -Water Division 
Test Year Ended December 31,201 0 

Computation of Increase in Gross Revenue 
Requirements As Adjusted 

Fair Value Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return on Fair Value Rate Base 

Operating Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Adjusted Test Year Revenues 
Increase in Gross Revenue Revenue Requirement 
Proposed Revenue Requirement 
% Increase 

Customer 
Classification 
/Residential Commercial, lrriqation) 
518x314 Inch Residential 
1 Inch Residential 

518x314 Inch Commercial 
314 Inch Commercial 
1 Inch Commercial 
1 112 Inch Commercial 
2 Inch Commercial 

Irrigation 

Revenue Annualization 

Subtotal 

Other Water Revenues 
Reconciling Amount 
Rounding 
Total of Water Revenues 

SUPPORTING SCHEDULES: 
B- 1 
c-I 
c-3 
H-I 

Exhibit 
Final Schedule A-I 
Page 1 
Witness: Bourassa 

$ 

$ 

$ 

Present Proposed 
Rates Rates - 

$ 1,274,912 $ 1,709,346 $ 
116,781 150,348 

25,431 37,367 
1,819 2,869 

28,761 38,689 
10,567 15,429 

208,085 315,610 

317,458 446,468 

(6,142) (5,827) 

9,122,677 

227,440 

2.49% 

756,270 

8.29% 

528,830 

1.3985 

739,556 

1,977,627 
739,556 

2,717,184 
37.40% 

Dollar Percent 
Increase Increase 

434,434 34.08% 
33,566 20.74% 

11,936 46.93% 
1,050 57.74% 
9,928 34.52% 
4,861 46.00% 

107,525 51.67% 

129,010 40.64% 

315 -5.12% 

$ 1,977,673 $ 2,710,298 $ 732,625 37.04% 

7,261 7,261 0.00% 
6,931 -94.87% 

0.00% 
(7,306) (375) 

$ 1,977,628 $ 2,717,184 $ 739,556 37.40% 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Pima UtilityCompany -Water Division 
Test Year Ended December 31,2010 

Summary of Rate Base 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 

Net Utility Plant in Service 

Less: 
Advances in Aid of Construction 

Contributions in Aid of Construction 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Deferred Income Taxes & Credits 

- Plus: 
Unamortized Finance 

Deferred Tax Assets 
Allowance for Working Capital 

Charges 

Total Rate Base 

SUPPORTING SCHEDULES: 
B-2 
8-3 
B-5 
E- 1 

Original Cost 
Rate base 

$ 14,571,659 
4,788,552 

$ 9,783,107 

374,236 

632,418 

(346,223) 

Exhibit 
Final Schedule B-1 
Page 1 
Witness: Bourassa 

Fair Value 
Rate Base 

$ 14,571,659 
4,788,552 

$ 9,783,107 

374.236 

632.418 

(346,223) 

$ 9,122,677 $ 9,122,677 



Pima UtilityCompany - Water Division 
Test Year Ended December 31,2010 

Original Cost Rate Base Proforma Adjustments 

Exhibit 
Final Schedule B-2 
Page 1 
Witness: Bourassa 

Direct 
Adjusted 

at 
End of 

Test Year 

Final 
Adjusted 

at end 
of 

Test Year 
Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 . 
46 I 
47 1 
48 
49 
50 

Proforma 
Adiustment 

Gross Utility 
Plant in Service $ 14,546,128 25,531 $ 14,571,659 

Less: 
Accumulated 
Depreciation 4,788,169 383 4,788,552 

Net Utility Plant 
in Service $ 9,757,959 $ 9,783,107 

Less: 
Advances in Aid of 

Construction 374.236 374,236 

Contributions in Aid of 
Construction - Gross 632,418 

(346,223) 

632,418 

(346,223) Accumulated Amortization of ClAC 

Customer Meter Deposits 
Accumulated Deferred Income Tax 

Plus: 
Unamortized Finance 

Prepayments 
Materials and Supplies 
Working capital 

Charges 

Total $ 9,097,529 $ 9,122,677 

SUPPORTING SCHEDULES: 
8-2, pages 2 
E- I  

RECAP SCHEDULES: 
B-I 
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Pima UtilityCompany - Water Division 
Test Year Ended December 31,2010 

B-2 Adjustment 1 - A 
Capitalized Expenses 

Line Plant 
No. &cJ Description Amount 
1 307 Wells and Springs $ 3,902 
2 31 1 Electric Pumping Equipment 5,937 
3 333 Services 15,692 
4 
5 Total $ 25,531 
6 
7 
8 Increase in Plant-in-Service 
9 

$ 25.531 

10 
11 
12 
13 
14 
15 
16 Reference/Sumortina Schedule 
17 Staff Rate Base Adjustment No. 1, Schedule CSB-4 
18 
19 
20 
21 
22 
23 
24 
25 

Exhibit 
Final Schedule 8-2 
Page 3.1 
Witness: Bourassa 
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Line 
No. 
1 
2 
3 
4 
5 
6 
7 

Plant 
Acct 
307 
31 1 
333 

Pima UtilityCompany - Water Division 
Test Year Ended December 31,201 0 

8-2 Adjustment 2 - A  
Depreciation Related to Capitalized Expenses 

Descriution Amount 
Wells and Springs $ 3,902 

Services 15,692 
Electric Pumping Equipment 5,937 

Total 

8 Increase in Accumulated Depreciation 
9 
10 
11 
12 
13 
14 
15 
16 Reference/Suuuortina Schedule 
17 Staff Rate Base Adjustment No. 2, Schedule CSB-5 
18 
19 
20 
21 
22 
23 
24 
25 

Exhi bit 
Final Schedule B-2 
Page 4.1 
Witness: Bourassa 

Depr 
- Rate Years Depreciation 
3.00% 0.5 $ 59 
3.00% 0.5 89 
3.00% 0.5 235 

$ 383 

s 383 



Pima UtilityCornpany - Water Division 
Test Year Ended December 31,201 0 

B-2 Adjustment 3 
Reclassify AlAC to ClAC 

Exhibit 
Final Schedule B-2 
Page 5 
Witness: Bourassa 

Line 
No. 

1 Unrefunded AlAC related to reorganized developer (Accts. Payable) 49,353 
2 Less: Refund (49,353) 
3 Reduction to AlAC Balance 
4 
5 
6 Total 
7 
8 
9 Increase (Decrease) in AlAC 
10 
1 1  
12 Increase (Decrease) in ClAC 
13 
14 
15 
16 
17 Reference/Sumortinq Schedule 
18 
19 
20 
21 
22 
23 
24 
25 
26 

$ -  



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Pima UtilityCompany -Water Division Exhibit 
Final Schedule 8-5 
Page 1 
Witness: Bourassa 

Test Year Ended December 31,2010 
Computation of Working Capital 

Cash Working Capital (1/8 of Allowance 

Pumping Power (1124 of Pumping Power) 
Purchased Water (1/24 of Purchased Water) 
Prepaid Expenses 

Operation and Maintenance Expense) $ 87,231 
10,519 

Total Working Capital Allowance $ 97,750 

Working Capital Requested $ 

Total Operating Expense 
Less: 
Income Tax 
Property Tax 
Depreciation 
Purchased Water 
Pumping Power 
Allowable Expenses 
1/8 of allowable expenses 

Adiusted Test Year 
$ 1,750,188 

$ 34,310 
77,191 

688,387 

252,453 
$ 697,847 
$ 87,231 

SUPPORTING SCHEDULES: RECAP SCHEDULES: 
E-I B-1 



Line 
- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Pima UtilityCompany - Water Division 
Test Year Ended December 31,2010 

Income Statement 

Revenues 
Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

Operating Expenses 
Salaries and Wages 
Salaries and Wages - Off. and Dir. 
Employee Pensions and Benefits 
Purchased Water 
Purchased Power 
Chemicals 
Repairs and Maintenance 
Oftice Supplies and Expense 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Other 
Contractual Services - Water Testing 
Rents - Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance -Worker's Comp 
Reg. Comm. Exp. 
Reg. Comm. Exp. - Rate Case 
Bad Debt Expense 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 

Total Operating Expenses 
Operating Income 
Other Income (Expense) 

Interest Income 
Other income 
Interest Expense 
Other Expense 

Total Other Income (Expense) 
Net Profit (Loss) 

SUPPORTING SCHEDULES: 
C-1, page 2 
E-2 

Direct 
Adjusted 
Results 

$ 1,970,366 

7,261 
$ 1,977,627 

$ 220,827 
90,294 
64,900 

252,453 
16,721 

100,885 
67,321 

5,283 
3,067 

14,175 
54,797 
18,737 
3,203 

44,637 
17,464 
10,840 
1,009 
3,671 

50,000 
4,766 

15,934 
686,998 
40,883 
83,358 

(27,157) 

$ 1,845,067 
$ 132,560 

48,219 
1,254 

(203,041) 
(1.692) 

(758) 
$ (156,017) 
$ (23,457) 

Exhibit 
Final Schedule C-1 
Page 1 
Witness: Bourassa 

Rebuttal Proposed Adjusted 
Adjusted Rate with Rate 

Adiustment Results Increase Increase 

$ - $ 1,970,366 $ 739,556 $ 2,709,922 

7,261 7,261 
$ - $ 1,977,627 $ 739,556 $ 2,717,184 

- $  
(50,096) 

(1,040) 

(29,489) 
(460) 

(3,902) 

(415) 
(9,812) 

(50,000) 

(6,354) 
1,389 

(6,167) 
61.467 

220,827 
40,198 
63,860 

252,453 
16,721 
71,396 
66,861 

1,381 
3,067 

14,175 
54,382 
8,925 
3,203 

44,637 
17,464 
10,840 
1,009 
3,671 

4,766 
9,580 

688,387 
40,883 
77,191 
34,310 

$ 220,827 
40,198 
63,860 

252,453 
16,721 
71,396 
66,861 

1,381 
3,067 

14,175 
54,382 
8,925 
3,203 

44,637 
17,464 
10,840 
1,009 
3,671 

4,766 
9,580 

688,387 
40,883 

9,904 87,095 
200,822 235,132 

$ (94,879) $ 1,750,188 $ 210,726 $ 1,960,914 
$ 94,879 $ 227,440 $ 528,830 $ 756,270 

48,219 
1,254 

65,951 (137,090) 
(1.692) 

48,219 
1.254 

(137,090) 
(1.692) 

(758) (7582 
$ 65,951 $ (90,067) $ - $ (90,067) 
$ 160,830 $ 137,373 $ 528,830 $ 666,203 

RECAP SCHEDULES: 
A- 1 
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Line - No. 
1 
2 
3 
4 Revenues 
5 
6 Expenses 
7 
8 Operating 
9 Income 
10 
11 Interest 
12 Expense 
13 Other 
14 Income1 
15 Expense 
16 
17 Net Income 
18 
19 
20 
21 
22 
23 
24 
25 Revenues 
26 
27 Expenses 
28 
29 Operating 
30 Income 
31 
32 Interest 
33 Expense 
34 Other 
35 Income/ 
36 Expense 
37 
38 Netlncome 
39 
40 
41 
42 
43 
44 
45 
46 Revenues 
47 
48 Expenses 
49 
50 Operating 
51 Income 
52 
53 Interest 

55 Other 
56 Income/ 
57 Expense 
58 
59 Netlncome 

54 Expense 

Pima UtilityCompany - Water Division 
Test Year Ended December 31,2010 

Adjustments to Revenues and Expenses 

Exhibit 
Final Schedule C-2 
Page 1 
Witness: Bourassa 

Adiustments to Revenues and Expenses 
- 1 2. 3 3 - 5 6 Subtotal 

Depreciation Property Rate Case Salaries & Offce Supplies Repairs & 
Expense Taxes ExDense y&g&s and Expense Maintenance 

1,389 (6,167) (50,000) (51,136) (460) (29.489) (1 35,863) 

(1,389) 6,167 50,000 51,136 460 29,489 135,863 

(1,389) 6,167 50,000 51,136 460 29,489 135,863 

Adiustments to Revenues and Expenses 
- 7 - 8 9 - 10 - 11 - 12 Subtotal 

Contractual Contractual Contrictuai Intentionally Intentionally 
Services - Services - Sewices - Bank Left Len 

Enqineerinq Testina Other - Fees Blank 

(3,902) (9,812) (415) (6,354) (1 56,346) 

3,902 9,812 415 6,354 156,346 

3,902 9,812 415 6,354 156,346 

Adiustments to Revenues and Expenses 
13 14 - 15 - 16 17 18 - Total 

Intentionally Intentionally Intentionally Intentionally 
Len Left Interest Income Len Left 
Blank Blank Svnch. - Taxes - Blank - Blank 

61,467 (94,879) 

(61,467) 94,879 

65,951 65,951 

65,951 (61,467) 160,830 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Acct. 
- No. 
30 1 
302 
303 
304 
305 
306 
307 
308 
309 
31 0 
31 1 
320 

320.1 
320.2 
330 

330.1 
330.2 
331 
333 
334 
335 
336 
339 
340 

340.1 
34 1 
342 
343 
344 
345 
346 
347 
348 

Pima UtilityCompany - Water Division 
Test Year Ended December 31,2010 

Adjustments to Revenues and Expenses 
Adjustment Number 1 

Depreciation Expense 

Description 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures and Improvements 
Collecting and Impounding Res. 
Lake River and Other Intakes 
Wells and Springs 
Infiltration Galleries and Tunnels 
Supply Mains 
Power Generation Equipment 
Electric Pumping Equipment 
Water Treatment Equipment 
Water Treatment Plant 
Chemical Solution Feeders 
Dist. Reservoirs & Standpipe 
Storage tanks 
Pressure Tanks 
Trans. and Dist. Mains 
Services 
Meters 
Hydrants 
Backflow Prevention Devices 
Other Plant and Misc. Equip. 
Office Furniture and Fixtures 
Computers and Software 
Transportation Equipment 
Stores Equipment 
Tools and Work Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

TOTALS 

Less: Amortization of Contributions 
Total Depreciation Expense 

Adjusted Test Year Depreciation Expense 

Increase (decrease) in Depreciation Expense 

Adjustment to Revenues and/or Expenses 

SUPPORTING SCHEDULE 
8-2, page 3 

Adjusted 
Original 
- cost 

97,637 
315,125 

610,601 

2,269,738 

58,255 

1 , I  02,197 
73,937 

2,916,048 
4,724,840 

923,202 
887,38 1 

4,239 
28,479 
61,635 

134,506 

124,899 
238,939 

$ 14,571,659 

Exhibit 
Final Schedule C-2 
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Proposed 
Rates 

0.00% 
0.00% 
0.00% 
3.33% 
2.50% 
2.50% 
3.33% 
6.67% 
2.00% 
5.00% 

12.50% 
3.33% 
3.33% 

20.00% 
2.22% 
2.22% 
5.00% 
2.00% 
3.33% 
8.33% 
2.00% 
6.67% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 
5.00% 

10.00% 
5.00% 

10.00% 
10.00% 
10.00% 

$ 719,839 

Depreciation 
Expense 

10,494 

20,333 

283,717 

11,651 

24,469 
3,697 

58,321 
157,337 
76,903 
17,748 

283 
5,696 

12,327 

6,725 

6,245 
23,894 

Gross ClAC Amort. Rate 
$ 632,418 4.9733% $ (31,452) 

$ 688,387 

686,998 

1,389 

$ 1,389 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Pima UtilityCompany -Water Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 2 

Propertv Taxes 

DESCRIPTION 
Company Adjusted Test Year Revenues - 2007 
Weight Factor 
Subtotal (Line 1 Line 2) 
Company Recommended Revenue 
Subtotal (Line 4 + Line 5) 
Number of Years 
Three Year Average (Line 5 I Line 6) 
Department of Revenue Mutilplier 
Revenue Base Value (Line 7 * Line 8) 
Plus: 10% of CWlP - 2010 
Less: Net Book Value of Licensed Vehicles 
Full Cash Value (Line 9 + Line 10 -Line 11) 
Assessment Ratio 
Assessment Value (Line 12 Line 13) 
Composite Property Tax Rate - Obtained from ADOR 
Test Year Adjusted Property Tax Expense (Line 14 * Line 15) 
Tax on Parcels 
Total Property Taxes (Line 16 + Line 17) 
Test Year Property Taxes 
Adjustment to Test Year Property Taxes (Line 18 - Line 19) 

Property Tax on Company Recommended Revenue (Line 16 + Line 17) 
Company Test Year Adjusted Property Tax Expense (Line 18) 
Increase in Property Tax Due to Increase in Revenue Requiremeni 

Exhibit 
Final Schedule C-2 
Page 3 
Witness: Bourassa 

Test Year Company 
as adiusted Recommended 

$ 1,977,627 $ 1,977,627 
2 

3,955,255 
1,977,627 
5,932,882 

3 
1,977,627 

2 
3,955,255 

112,708 
3,842,547 

20.0% 
768,509 

10.0442% 
$ 77,191 

2 
3,955,255 
2,717,184 
6,672,439 

3 
2,224,146 

2 
4,448,292 

112,708 
4,335,585 

20.0% 
867,117 

10.0442% 
$ 87,095 

$ 77,191 
$ 83,358 
f (6,167) 

~ 

~ 

$ 87,095 
$ 77,191 
0 9,904 

Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) 
Increase in Revenue Requirement 
Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27) 

$ 9,904 
$ 739,556 

1.33923% 



Pima UtilityCompany - Water Division 
Test Year Ended December 31,201 0 

Adjustment to Revenues and Expenses 
Adjustment Number 3 

Rate Case Expense 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 Increase(decrease) Rate Case Expense 
13 
14 Adjustment to Revenue andlor Expense 
15 
16 
17 
18 
19 REFERENCE 
20 See Testimony 

Annual Rate Case Expense per Direct 

Amount to include in operating expenses 

Exhibit 
Final Schedule C-2 
Page 4 
Witness: Bourassa 

$ 50,000 

$ 

$ (50,000) 

$ (50,000) 



Pima UtilityCompany - Water Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 4 

Exhibit 
Final Schedule C-2 
Page 5 
Witness: Bourassa 

Salaries and Waqes - Offices and Directors 

Line 
- No. 

1 
2 Proposed Salaries and Wages for Officers and Directors $ 40,198 
3 
4 Test Year Salaries and Wages - Officers and Directors $ 90,294 
5 
6 Increase (decrease) in Salaries and Wages - Officers and Directors $ (50,0961 
7 
8 ProDosed Payroll Burden 
9 Proposed Salaries and Wages $ 40,198 
10 Burden Rate 2.085440% 
11 Proposed Payroll Burden $ 838 
12 
13 Test Year Payroll Burden 1,878 
14 
15 Increase (decrease) in Employee Pensions and Benefits $ (1,040) 

16 
17 
18 
19 Adjustment to Revenue andlor Expense $ (51,136) 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 REFERENCE 
30 Testimony 



Pima UtilityCompany - Water Division 
Test Year Ended December 31,201 0 

Adjustment to Revenues and Expenses 
Adjustment Number 5 

Office Sumlies and ExDense 

Line 
- No. 

1 
2 
3 
4 Remove coffee service expense 
5 
6 
7 
8 
9 
10 
11 Adjustment to Revenue andlor Expense 
12 
13 REFERENCElSUPPORTlNG SCHEDULES 
14 
15 
16 
17 
18 
19 
20 

Increase (decrease) in Office Supplies and Expense 

Staff Adjustment No. 4, Schedule CSB-11 

Exhibit 
Final Schedule C-2 
Page 6 
Witness: Bourassa 

$ 460 

$ (460) 

$ (460) 



Pima UtilityCompany -Water Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 6 

Reoairs and Maintenance 

Line 
- No. 

1 
2 
3 
4 
5 Total 
6 
7 
8 
9 
10 
11 Adjustment to Revenue andlor Expense 
12 
13 REFERENCElSUPPORTlNG SCHEDULES 
14 Staff Adjustment No. 3, Schedule CSB-10 
15 
16 
17 
18 
19 
20 

Remove capitalized expenses from Repairs and Maintenance 
Normalization adjustment for tree removal costs 

Increase (decrease) in Repairs and Maintenance 

Exhibit 
Final Schedule C-2 
Page 7 
Witness: Bourassa 

5 21,629 - 
7,860 

$ 29,489 

$ (29,489) 

$ (29,489) 



Pima UtilityCompany -Water Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 7 

Contractual Services - Enaineering 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 Adjustment to Revenue andlor Expense 
11 
12 REFERENCElSUPPORTlNG SCHEDULES 
13 
14 
15 
16 
17 
18 
19 
20 

Remove capitalized expenses from Contractual Services - Eng. 

Increase (decrease) in Contractual Services - Eng. 

Staff Adjustment No. 5, Schedule CSB-12 

Exhibit 
Final Schedule C-2 
Page 8 
Witness: Bourassa 

$ 3,902 

$ (3,902) 

$ (3,902) 



Pima UtilityCompany - Water Division 
Test Year Ended December 31,2001 

Adjustment to Revenues and Expenses 
Adjustment Number 8 

Contractual Services - Testing 

Line 
- No. 

1 
2 Staff Recommended Testing Expenses 
3 
4 Test Year Testing Expenses 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 REFERENCElSUPPORTlNG SCHEDULES 
17 
18 
19 
20 

Increase (decrease) in Testing Expense 

Staff Adjustment No. 6, Schedule CSB-13 

Exhibit 
Final Schedule C-2 
Page 9 
Witness: Bourassa 

$ 8,925 

$ 18,737 

$ (9,812) 

$ (9,812) 



Pima UtilityCompany -Water Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 9 

Contractual Services - Other 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 Adjustment to Revenue andlor Expense 
11 
12 REFERENCElSUPPORTlNG SCHEDULES 
13 Staff Adjustment No. 7, Schedule CSB-14 
14 
15 
16 
17 
18 
19 
20 

Remove expenses from Contractual Services -Other 

Increase (decrease) in Contractual Services - Other 

Exhibit 
Final Schedule C-2 
Page 10 
Witness: Bourassa 

$ 415 

$ (415) 

$ (415) 



Pima UtilityCompany - Water Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 10 

Miscellaneous Expense 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 I Adjustment to Revenue andlor Expense 
12 
13 REFERENCElSUPPORTlNG SCHEDULES 
14 RUCO Adjustment No. 6, Schedule RBM-15 
15 
16 
17 
18 
19 
20 

W Division bank fees recorded on Water Division's books 

Increase (decrease) in Miscellaneous Expense 

Exhibit 
Schedule C-2 
Page 11 
Witness: Bourassa 

$ 6,354 

$ (6,354) 

$ (6,354) 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Pima UtilityCompany - Water Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 15 

Interest Svnchronization 

Fair Value Rate Base 
Weighted Cost of Debt 
Interest Expense 

Test Year Interest Expense 

Increase (decrease) in Interest Expense 

Adjustment to Revenue and/or Expense 

Exhibit 
Final Schedule C-2 
Page 12 
Witness: Bourassa 

$ 9,122,677 
1.50% 

$ 137,090 

$ 203,041 

(6595 1 ) 

$ 65,951 

Weiqhted Cost of Debt Computation 
Weighted 

- Cost - cost Percent Amount 
Debt $ 8,370,000 35.36% 4.25% 1.50% 
Equity $ 15,301,736 64.64% 10.50% 6.79% 
Total $ 23,671,736 100.00% 8.29% 



Pima UtilityCompany -Water Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and/or Expenses 
Adjustment Number 16 

Line 
- No. 

1 Income Tax ComDutation 
2 
3 
4 
5 
6 Revenue 
7 
8 Synchronized Interest 
9 
10 Income Before Taxes 
I 1  
12 Arizona Income Before Taxes 
13 
14 
15 Rate = 4.4258% ’ 
16 
17 
18 
19 
20 Federal Income Before Taxes 
21 
22 Less Arizona Income Taxes 
23 
24 Federal Taxable Income 
25 
26 
27 
28 FEDERAL INCOME TAXES: 
29 Effective Federal Tax Rate = 24.1667% ’ 
30 
31 
32 
33 
34 
35 Federal Income Taxes 
36 
37 
38 Total Income Tax 
39 
40 Overall Tax Rate 
41 
42 IncomeTax 
43 
44 
45 
46 
47 ’ See work papers/testimony 

Operating Expenses Excluding Income Taxes 

Less: Effective Arizona Income Tax 

Test Year Income tax Expense 
Adjustment to Income Tax Expense 

Test Year 
Adjusted 
Results 

$ 1,977,627 
1,715,878 

137,090 

Exhibit 
Final Schedule C-2 
Page 13 
Witness: Bourassa 

$ 124,659 

$ 124,659 

$ 5,517 

Adjusted 
with Rate 
Increase 

$ 2,717,184 
1,725,782 

137,090 

$ 854,311 

$ 854,311 

$ 37,810 

$ 124,659 $ 854,311 

$ 5,517 $ 37,810 

$ 119,142 $ 816,501 

$ 28,793 $ 197,321 

$ 28,793 $ 197,321 

$ 34,310 $ 235,131 

27.52% 27.52% 

$ 34,310 $ 235,131 
(27,1572 

$ 61,467 
34,310 

$ 200,822 



Pima UtilityCompany -Water Division 
Test Year Ended December 31,2010 

Computation of Gross Revenue Conversion Factor 

Line 
- No. DescriDtion 

1 Combined Federal and State Effective Income Tax Rate 
2 
3 Property Taxes 
4 
5 
6 Total Tax Percentage 
7 
8 Operating Income % = 
9 
10 
11 
12 

00% - Tax Percentage 

Exhibit 
Final Schedule C-3 
Page 1 
Witness: Bourassa 

Percentage 
of 

Incremental 
Gross 

Revenues 
27.523% 

0.971% 

28.494% 

71.506% 

13 1 = Gross Revenue Conversion Factor 
14 Operating Income % 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 SUPPORTING SCHEDULES: 
26 C-3, page2 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

1.3985 

RECAP SCHEDULES: 
A- 1 



Pima UtildyCompany - Water Division 
Test Year Ended December 31.2010 

Test Year 
Total 

5 1,977.627 $ 1,977.627 

I 137,090 $ 137.090 $ 
5 124.659 I 124,659 $ 

s 5,517 $ 5.517 $ 
$ 119,142 S 119,142 $ 

s 28.793 S 28,793 
I 
5 
5 
I 28.793 $ 28.793 $ 
5 34,310 I 34,310 $ 

I 
Pima UtiiityCompany - Water Division 

s 1.715.878 $ 1,715,878 

4.4258% 4.4258% 4 4258% 

24 1667% 24.1667% 

GROSS REVENUE CONVERSION FACTOR 

s 2,717.184 
$ 1,725,782 

Exhibit 
Final Schedule C-3 
Page 2 
W*ness Bourassa 

$ 2,717.184 
$ 1.725.782 

Line 
- NO. 

$ 9.122.677 

Description 

NIA 
16 

Calculafion of Gross Revenue Conversion Faclor: 
100.0000% 
0.0000% 

100 0000% 
28.4936% 
71.5064% 
1.398476 

1 Revenue 
2 Uncolleuble Factor (Line 11) 
3 Revenues (L1 - U) 
4 
5 Subtotal (L3 - L4) 
6 

Combined Federal and State Income Tax and Property Tax Rate (Line 23) 

Revenue Conversion Factor (Ll I LS) 

Calculalion of Uncolkdible Factor: 

Combined Federal and Slate Tax Rate (Line 17) 
One Minus Combined Income Tax Rate (L7. L8 ) 

Uncollectible Factor (L9 * L10 ) 

7 Unhy 
8 
9 
10 Uncollectible Rate 
11 

Calculal#on of EIlactwe Tax Rate 
12 Operamg Income Before Taxes (Amona Taxaole Income) 
13 Anzona Slate Income Tax Rate 
14 FederalTaxable Income (L12. L13) 

100.0000% 
27.5229% 
72.4771% 
0.0000% 

0.0000% 

100.0000% 
4.4258% 

O L  C 7 ” ? U  -c ,- 
24.1667% 
23.0971% 

15 Applicable Federal Income Tax Rate (Line 54) 
I 6  Effective Federal Income Tax Rate (L14 x L15) 
17 Combined Federal and State Income Tax Rate (L13 +L16) 

Calculation o f  Effeclive Property Tax Faclor 

27 5229% 19 Combined Federal and State Income Tax Rate (L17) 
20 One Minus Combined Income Tax Rate (LIS-L19) 72.4771% 

1.3392% 21 Property Tax Factor 
22 Effective Property Tax Factor (LZO’L21) 
23 Combined Federal and State Income Tax and Property Tax Rate (L17+uz 

27 5229% 

18 Unhy 100.0000% 

0.9706% 
28.4936% 

24 Required Operatmg Income 
25 AdiustedTest Year Operatmg Income (Loss) 
26 Required Increase in Operating Income (L24. U5) 

27 Income Taxes on Recommended Revenue (Col. (E), L52) 
28 Income Taxes on Test Year Revenue (Coi. (0. L52) 
29 Required Increase in Revenue to Provide for income Taxes (L27 - u 8 )  

30 Recommended Revenue Requirement 
31 Uncollectible Rate (Line 10) 
32 Uncollectible Expense on Recommended Revenue 630 * L31) 
33 Adjusted Test Year Unwllectible Expense 
34 Required Increase in Revenue to Provide for Uncollectible Exp 

35 Property Tax whh Recommended Revenue 
36 Property Tax on Test Year Revenue 
37 Increase in Pmperty Tax Due to Increase in Revenue (L35L36) 

38 Total Required Inaease in Revenue (L26 + L29 + L3T 

39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

Cakulafbn of Income Tax: 
Revenue 
Operating Expenses Excluding Income Taxes 
Synchronized Interest (L58) 
Arizona Taxable Income (L39 - L40 - L41) 
Arizona State Effective Income Tax Rate (see wok papers) 
Arizona Income Tax (L42 x L43) 
Federal Taxable Income (L42. L44) 
Effectwe Tax Rate (see wok papers) 
Federal Income Tax (L45 x L46) 

Total Federal Income Tax 
Combined Federal and State Income Tax (L35 + L42) 

53 CoMslNED Applcaole Federal Income Tax Rale ICol [Dl L51 - Col IAl LSIl I [Col ID]. L45 - Col [AI L45 
54 WATER Appllceble Federal Income Tax Rale [col [El ~ 5 1  . cot [BI L 5 t I  I [COI IE] L45 - cot 181 ~ 4 5  
55 

(D) [El IF1 
Company Recommended 

Total I I 

s 

24.1667% 
24.1667% 

Calculalion of hferesf Svnchmnizallon: 
56 RateBase 
57 Weighted Average Cost of Debt 
58 Synchronized interest (L56 x L57) 

1 5027%1 0 oooox 
I 137,0901 $ 





69 

69 

- - - - _  
.E .E .E .E .m 
2 2 2 2 2  
o,a,Q)a,a, 
E E E E E  
E E E E E  
0 0 0 0 0  
0 0 0 0 0  

69 

69 



s 
(9 
0 

te tt, tt, 

s 
0 

8 
0 
c- 



m- 

.E 337i33 .u .= .u .u 
L L L L  

a,a,a,a,a, 
€ € € E €  
€ E € € €  
0 0 0 0 0  
0 0 0 0 0  

C 
0 
m 
w 

.- 
C. 

.- 
L L - 



3 
I 

ff) 

0 0 0 0 0 0 0 0  

I O I O W - W O N 0  
- " * I O ?  

I' P- 9 9 9 9 9 9 

ff) 

i: 
.2 

s 
7 - - - 

0 

8 
N 

0 

0 
0 N 

9 

0 

8 co - 

C 
0 
m 
.- e 
m 
t 
.- - 

0 0 

8 
0 
7 

N N N  w p  N N N  

0 . i -  
9Ncq 

c- z 



3 
I 

0 
0 

8 - 

g g  
0 0  

L 
a, 

B 

- m .- e 
E 
E 
8 - m 
c 
a, 
'0 
m 
a, 

.- c 

.- 

L 

J 
r" 
r 0 c - 

L 

9 
r" 
c 0 
- 

0 z 
II 
I- z 

c 0 c c 0 c c 0 c - 
c 0 c 

* - 
c 0 c - 

N (u m m * w 



E 

m -  
.o 0 

> O  

grr L 

.- 
b- H ;- 
L a o  

s 
E 

E 

5 

.- e .- 
% - 

z 
.- E 
c E 

a 

u) 

5 

c 

u) % ln 



t c 
r" 

- 
0 

te e3te te 

a 
te 

$ $  
m o o 3  b m  
0 0  m m  

Y r- 
N 

te 
m 
(4 
r 
r 

te 

N 

co a! 



00 
00 
0 0  

g d m- 
- o m -  - m 

00000000000000000000000000 
00000000000000000000000000 
' 0 0 0 0 0000000000000000000000 

I-- N- m- w- Ui a- b- w- a- 0- N- d a- a- 0- m- 0- m- 0- m- 0- 0- 0- 0- 0- 0- 
r % - - - T - - - N N m m w w m a b c o a o  

7 

3 if 



& c 
r" 
L 
0 
C 

I n -  

63 tea te tee3 

te z s  
v) 00000000000000000000000000 
3 00000000000000000000000000 

'00000000000000000000000000 
r- cu m- d- lo- a- b- a- m- 0- ni d- w- a- 0- m- 0- m- 0- m- 0- 0- 0- 0- 0- 0- 

r r T - r Y N N m m W w L n w b m m 0  
r 

9 0 

3 

$ $  
d T -  

d d  
$ "  r 



c c 
8 

63 6363 63 6363 

63 

s 
03 
Q) 



L 
0 %  .- - y ) L O n u ,  

E (u g c  
x .r (u .= w ~ a 3  

a -  a, 

0 0  N c o  
o ! 9  % S  07 

r 7  

0 0  
0 0  
0 0  
0- 0- 

- O F T  - 
m 

00000000000000000000000000 
00000000000000000000000000 
'00000000000000000000000000 

7 r r 7 r N N O o 6 w L O a b c o m o  
9 4- N- CCi w- d (d b- c6 oi 0 N- w- (d cd 0- d 0 d 0 do- 0 0 0 0 0 

r 3 

a t e  



p m  
= 3  

L 
a, c 

2 

00000000000000000000000000 
00000000000000000000000000 
'00000000000000000000000000 3 7- N- @5 w- m- w b- cd d 0- N' b- w cd 0 ui 0 m- 0 m- 0 0- 0 0- 0 0- 

7 % - r r r N ( v m m b b m ( D b a m o  
r 3 



69 6969 



0 r 

0 0 
0 cu 

Lc! 9 1  

000000000000000000000000000 ; o T c u m d m o m o m o m o m o o o o o o o o o o o o o  
V) o d o d o d ~ d ~ ~ m d i ~ d o d o d o ~ o d o o o o  
o = o o ~ ~ c u ( v m b o ( v m b o ( v m ~ w ( v b m c o d 0 m o m o  

2 ' T T - N c u N m b O  
a t 9  7 

Q d c u  (v (v (v cu cu (v N 0 m m m d d d b 0 ( v - q b - 0 - c u - q b ~ m - c o - q  

000000000000000000000000000 - 000000000000000000000000000 
o o o o o o o d d i ~ o d d i i i i i i i i ~ i i ~ i  

@ = c o c o c o c o c o c o w 0 - m m b c o o ( v o c o w d c u o c o w d d d d  $ ~ - ) T ~ T ~ ~ T - ~ c u ( v ( v c u ( v m m ~ ~ c o o ( v d m ~ 0 b ~ m  
T- 7- I-- ?- I-- 7- m- m- b- a' 

b3 

00000000000000000000000000 
00000000000000000000000000 
'00000000000000000000000000 
0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- 0- T N m d m o m o m o m o m o o o o o o o o o o o o o  Q ) s c w  

T 7 cu (v m m d d m 0- m" 0- m- 0- m- 0- m- 0- 0- 0- 0- p a- .s a- 
A d  

r T " m m d d m O m 0  m-003 r T N  p x - a ,  
a Z  



EXHIBIT 



Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

Computation of Increase in Gross Revenue 
Requirements As Adjusted 

Exhibit 
Final Schedule A-I 
Page 1 
Witness: Bourassa 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

$ 9,894,162 Fair Value Rate Base 

Adjusted Operating Income 

Current Rate of Return 

51 6,143 

5.22% 

Required Operating Income $ 820,226 

Required Rate of Return on Fair Value Rate Base 8.29% 

Operating Income Deficiency $ 304,083 

Gross Revenue Conversion Factor 1.3985 

Increase in Gross Revenue 
Requirement 425,259 

Adjusted Test Year Revenues 
Increase in Gross Revenue Revenue Requirement 
Proposed Revenue Requirement 
% Increase 

3,096,775 
425,259 

3,522,034 
13.73% 

Present 
Rates 

$ 2,658,546 
145,477 

- 
Proposed 

Rates 

$ 3,052,011 
167,008 

7,359 
$ 1,460 

19,412 
14,547 

132,904 

109,907 

11,983 

- 
Customer 

Classification 
/Residential Commercial, lrriaation) 
518x314 Inch Residential 
1 Inch Residential 

Dollar Percent 
Increase Increase 

393,465 14.80% 
21,531 14.80% 

$ 

5/8x3/4 Inch Commercial 
314 Inch Commercial 
1 Inch Commercial 
1 112 Inch Commercial 
2 Inch Commercial 

6,410 
$ 1,272 

16,909 
12,672 

115,770 

949 14.80% 
188 14.80% 

2,503 14.80% 
1,875 14.80% 

17,134 14.80% 

Effluent 121,512 (1 1,605) -9.55% 

Revenue Annualization 13,363 (1,380) -10.32% 

Subtotal $ 3,091,931 $ 3,516,590 $ 424,659 13.73% 

Other Water Revenues 
Reconciling Amount 
Rounding 
Total of Water Revenues 

6,030 6,030 0.00% 
600 -50.59% 

0.00% 
(1,186) (586) 

$ 3,096,775 $ 3,522,034 $ 425,259 13.73% 

SUPPORTING SCHEDULES: 
B-1 
c-I 
c-3 
H-I 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31,2010 

Summary of Rate Base 

Gross Utility Plant in Service 
Less: Accumulated Depreciation 

Net Utility Plant in Service 

Less: 
Advances in Aid of Construction 

Contributions in Aid of Construction 

Accumulated Amortization of ClAC 

Customer Meter Deposits 
Deferred Income Taxes & Credits 

plus: 

Prepayments 
Materials and Supplies 
Allowance for Cash Working Capital 

Total Rate Base 

SUPPORTING SCHEDULES: 
B-2 
B-3 
B-5 
E-I 

Original Cost 
Rate base 

$ 22,039,554 
11,503,741 

$ 10,535,813 

1,242,739 

(601,088) 

$ 9,894,162 

Exhibit 
Final Schedule B-I 
Page 1 
Witness: Bourassa 

Fair Value 
Rate Base 

$ 22,039,554 
11,503,741 

$ 10,535,813 

1,242,739 

(601,088) 

$ 9,894,162 



Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31, 2010 

Original Cost Rate Base Proforma Adjustments 

Exhibit 
Final Schedule B-2 
Page 1 
Witness: Bourassa 

Direct 
Adjusted 

at 
End of 

Test Year 

Final 
Adjusted 

at end 
Proforma of 

Adiustment Test Year 
Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Gross Utility 
Plant in Service $ 22,055,018 (1 5,465) $ 22,039,554 

Less: 
Accumulated 
Depreciation 11,546,833 (43,092) 11,503,741 

Net Utility Plant 
in Service $ 10,508,186 $ 10,535,813 

Less: 
Advances in Aid of 

Construction 285,313 (285,313) 

Contributions in Aid of 
Construction - Gross 937,694 

(578,093) 

305,045 

(22,995) 

1,242,739 

(601,088) Accumulated Amortization of ClAC 

Customer Meter Deposits 
Accumulated Deferred Income Tax 

Plus: 

Prepayments 
Materials and Supplies 
Allowance for Cash Working Capital 

Total $ 9,863,272 $ 9,894,162 

SUPPORTING SCHEDULES: 
B-2, pages 2 
E-1 

RECAP SCHEDULES: 
B-I 
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Line 
No. 
1 
2 
3 
4 
5 
6 
7 

Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,201 0 

8-2 Adjustment 1 - A 
Capitalized Expenses 

Plant 
&cJ Description Amount 
371 .I Pumping Equipment - Lift Stations $ 9,179 
380 Treatment & Disposal Equipment 13,212 

Total $ 22,391 

8 Increase in Plant-in-Service $ 22,391 
9 
10 
11 
12 
13 
14 
15 
16 ReferencelSuwortina Schedule 
17 Staff Rate Base Adjustment No. 2, Schedule CSB-4 
18 
19 
20 
21 
22 
23 
24 
25 

Exhibit 
Final Schedule 6-2 
Page 3.1 
Witness: Bourassa 



Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

8-2 Adjustment 1 - B 
Prior Rate Case Plant 

Line Plant 
No. Description Amount 
1 371.1 Pumping Equipment - Lift Stations $ (22,507) 
2 371.3 Pumping Equipment - Recharge Wells (1 0,665) 
3 375 Reuse Transmission and Distribution (3,260) 
4 393 Tools, Shop & Garage Equipment (1,423) 
5 
6 
7 

Total $ (37,8 56) 

8 
9 Increase in Plant-in-Service $ (37,856) 
10 
11 
12 
13 
14 
15 
16 
17 ReferenCe/SUDDOrtina Schedule 
18 RUCO Rate Base Adjustment No. 1, Schedule TJC-3 
19 
20 
21 
22 
23 
24 
25 
26 

Exhibit 
Final Schedule 6-2 
Page 3.2 
Witness: Bourassa 
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Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,201 0 

B-2 Adjustment 2 - A 
Depreciation Related to Capitalized Expenses 

Line Plant 
No. &xJ Description Amount 
1 371 . I  Pumping Equipment - Lift Station $ 9,179 
2 380 Treatment & Disposal Equipment 13,212 
3 
4 
5 Total 
6 
7 
8 Increase in Accumulated Depreciation 
9 
10 
11 
12 
13 
14 
15 
16 ReferencelSuDDortina Schedule 
17 RUCO Rate Base Adjustment No. 3, Schedule TJC-6 
18 
19 
20 
21 
22 
23 
24 
25 

Exhibit 
Final Schedule 8-2 
Page 4.1 
Witness: Bourassa 

Depr 
Rate Years Deweciation 
10.00% 0.5 $ 459 
5.00% 0.5 330 

0.5 

$ 789 

$ 789 



Line 
No. 
1 
2 
3 
4 
5 
6 
7 

Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

B-2 Adjustment 2 - B 
Prior Rate Case Plant 

Plant 
Acct Description Amount 
371 . I  Pumping Equipment - Lift Stations $ (28,400) 
371.3 Pumping Equipment - Recharge Wells ( 1 2,973) 
375 Reuse Transmission and Distribution (1,123) 
393 Tools, Shop & Garage Equipment (1,423) 

Total $ (43,920) 

8 
9 Increase in Plant-in-Service $ (43,920) 
10 
11 
12 
13 
14 
15 
16 
17 Reference/Sumortina Schedule 
18 RUCO Rate Base Adjustment No. 1, Schedule TJC-3 
19 
20 
21 
22 
23 
24 
25 
26 

Exhibit 
Final Schedule 8-2 
Page 4.2 
Witness: Bourassa 



Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

B-2 Adjustment 3 
Reclassify Advances-in-Aid of Construction "AIAC") to 

Contribuitions-in-aid of Construction ("CIAC") 

ComDutation of Adiustments to AIAC and Gross ClAC 

AIAC related to reorganized developer 
Less: Refund through June 30,2009 
Subtotal 
Plus: Unrefunded AlAC (Accts Payable) 
Net Expired AlAC 

Increase (Decrease) in AlAC 

Increase (Decrease) in CIAC 

Accumulated Amortization on AI, C transfered to CI, 

Unrefunded expired AlAC transfered to CIAC 
2009 Amortization Rate 
2009 Amortization (half year convention) 
201 0 Amortization Rate 
201 0 Amortization (half year convention) 

Total Amortization 

Decrease (Increase) in ClAC 

Exhibit 
Final Schedule B-2 
Page 5 
Witness: Bourassa 

$ 285,313 
(38,367) 

$ 246,946 
58,099 

$ 305,045 

$ (285,313) 

$ 305,045 

- C 

$ 305,045 
5.0154% 

5.0304% 
$ 7,650 

$ 15,345 

$ 22,995 

$ (22,995) 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

Computation of Working Capital 

Exhibit 
Final Schedule 8-51 
Page 1 
Witness: Bourassa 

Cash Working Capital (1/8 of Allowance 
Operation and Maintenance Expense) $ 145,812 

5,597 Pumping Power (1/24 of Pumping Power) 
Purchased Water (1124 of Purchased Water) 

Total Working Capital Allowance $ 151,409 

Working Capital Requested $ 

Total Operating Expense 
Less: 
Income Tax 
Property Tax 
Depreciation 
Purchased Water 
Pumping Power 
Allowable Expenses 
118 of allowable expenses 

Adiusted Test Year 
$ 2,580,632 

$ 139,542 
124,635 

1,015,623 

134,337 
$ 1,166,495 
$ 145,812 

SUPPORTING SCHEDULES: RECAP SCHEDULES: 
E-I B-1 



Pima UtilityCornpany - Wastewater Division 
Test Year Ended December 31,2010 

Income Statement 

Exhibit 
Final Schedule C - I  
Page 1 
Wltness: Bourassa 

Line 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

& 
Revenues 

Flat Rate Revenues 
Metered Revenues 
Other Revenues 

Operating Expenses 
Salaries and Wages 
Salaries and Wages - Off. and Dir. 
Employee Pensions and Benefits 
Purchased Power 
Chemicals 
Materials and Supplies 
Office Supplies and Expense 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Other 
Contractual Services - Water Testing 
Rents - Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
insurance - Worker's Comp 
Reg. Comm. Exp. 
Reg. Comm. Exp. - Rate Case 
Bad Debt Expense 
Miscellaneous Expense 
Depreciation Expense 
Amortization of Deferred Operating Costs 
Taxes Other Than Income 
Property Taxes 
Income Tax 

Total Operating Expenses 
Operating Income 
Other Income (Expense) 

Interest Income 
Other income 
Interest Expense 
Other Expense 
GainlLoss Sale of Fixed Assets 

Total Other Income (Expense) 
Net Profit (Loss) 

SUPPORTING SCHEDULES: 
C-I,  page 2 
E-2 

Test Year 
Book 

Results 

$ 2,997,389 
93,356 
6,030 

$ 3,096,775 

$ 345,644 
90,294 

115,720 
134,337 
84,059 

184,532 
188.906 
20,305 

3,067 
108 

61,500 
15,729 

698 
28,808 

3,067 
20,916 

222 

50,000 
9,509 
2,174 

1,010,700 
62,925 
10,449 

125,916 
85,405 

$ 2,654,991 
$ 441,784 

97 
52 

(220,131) 
(1.639) 

$ (221,621) 
$ 220,163 

Test Year Proposed Adjusted 
Adjusted Rate with Rate 

Adiustment Results Increase Increase 

$ - $ 2,997,389 $ 425,259 $ 3,422,648 
93,356 93,356 
6,030 6,030 

- $ 3,096,775 $ 425,259 $ 3,522,034 $ 

- $  
(50,096) 
(1,040) 

(22,391) 
(460) 

(1 9,524) 

(7,138) 
12,157 

(50,000) 

6,354 
4,923 

(1,281) 
54,137 

345,644 
40,198 

114.680 
134,337 
84,059 

162,141 
188,446 

78 1 
3,067 

108 
54,362 
27,886 

698 
28,808 

3,067 
20,916 

222 

9,509 
8,528 

1,015,623 
62,925 
10,449 

124,635 
139,542 

$ 345,644 
40,198 

114,680 
134,337 
84,059 

162,141 
188,446 

781 
3,067 

108 
54,362 
27,886 

698 
28,808 
3,067 

20,916 
222 

9,509 
8,528 

1,015,623 
62,925 
10,449 

5,701 130,337 
1 15,475 255,017 

$ (74,359) $ 2,580,632 $ 121,176 $ 2,701,808 
$ 74,359 $ 516,143 $ 304,083 $ 820,226 

97 
52 

71,448 (148,684) 
(1,639) 

97 
52 

(148,684) 
(1,639) 

$ 71,448 $ (150,173) $ - $ (150,173) 
$ 145,806 $ 365,970 $ 304,083 $ 670,052 

RECAP SCHEDULES: 
A- 1 
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Line 
- No. 

1 
L 

3 
4 Revenues 
5 
6 Expenses 
7 
8 Operating 
9 Income 
10 
11 Interest 
12 Expense 
13 Other 
14 Income/ 
15 Expense 
16 
17 Netlncome 
18 
19 
20 
21 
22 
23 
24 
25 Revenues 
26 
27 Expenses 
28 
29 Operating 
30 Income 
31 
32 Interest 
33 Expense 
34 Other 
35 Income/ 
36 Expense 
37 
38 Netlncome 
39 
40 
41 
42 
43 
44 
45 
46 Revenues 
47 
48 Expenses 
49 
50 Operating 
51 Income 
52 
53 Interest 
54 Expense 
55 Other 
56 Income/ 
57 Expense 
58 
59 Netlncome 

Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31,2010 

Adjustments to Revenues and Expenses 

Exhibit 
Final Schedule C-2 
Page 1 
Witness: Bourassa 

Adiustments to Revenues and ExDenses 
- 1 2. 9 4 5 Subtotal 

Depreciation Property Rate Case Salaries & Office Supplies Materials 
ExDense Taxes ExDense and ExDense and Sumlies 

4,923 (1,281) (50,000) (51,136) (460) (22,391) (120,345) 

(4,923) 1,281 50,000 51,136 460 22,391 120,345 

(4,923) 1,281 50,000 51,136 460 22,391 120,345 

Adiustments to Revenues and Expenses 
7 8 9 - 10 11 12 Subtotal 

Contractual Contractual Contrictual Intentionally Intentionally 
Services - Services - Services - Bank Left Left 

Enqineerinq Testing Other - Fees Blank Blank 

(1 9,524) 12,157 (7,138) 6,354 (1 28,496) 

19,524 (12,157) 7,138 (6,354) 128,496 

19,524 (12,157) 7,138 (6,354) 128,496 

Adiustments to Revenues and Expenses 
- 13 14 15 - 16 - 17 18 - Total 

Intentionally Intentionally Intentionally Intentionally 
Left Left Left Interest Left 
Blank - Blank Svncrhronization Income tax - Blank 

54,137 (74,359) 

(54,137) 74,359 

71,448 71,448 

71,448 (54,137) 145,806 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

Acct. 
- No. 
351 
352 
353 
354 
355 
360 

361.1 
361.2 
362 
363 
364 
365 
366 
367 
370 

371.1 
371.2 
371.3 
374 
375 
380 
38 1 
382 
389 
390 

390.1 
391 
392 
393 
394 
395 
396 
397 
398 

Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31,2010 

Adjustments to Revenues and Expenses 
Adjustment Number 1 

Depreciation Expense 

Description 
Organization Cost 
Franchise Cost 
Land and Land Rights 
Structures & Improvements 
Power Generation Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Manholes & Cleanouts 
Special Collecting Structures 
Servcies to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Reuse Services 
Reuse Meters and Meter Installations 
Receiving Wells 
Pumping Equipment - Lift Stations 
Other Pumping Equipment 
Pumping Equipment - Recharge Wells 
Reuse Distribution Reserviors 
Reuse Transmission and Distribution 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Plant & Misc Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Post-in-service AFUDC 

TOTALS 

Less: Amortization of Contributions 
Total Depreciation Expense 

Adjusted Test Year Depreciation Expense 

Increase (decrease) in Depreciation Expense 

Adjustment to Revenues and/or Expenses 

SUPPORTING SCHEDULE 
8-2, page 3 

Adjusted 
Original 
- cost 

91,528 
250,433 

97,523 
3,854,512 
1,791,722 

632,249 

226,251 
1,530,818 

103,441 
1,425,535 

134,184 
9,897,283 

972,509 
6,529 

10,884 
21,830 

154,777 
1,993 

0 
1 18,828 

716,722 

$ 22,039,554 

Proposed 

0.00% 
0.00% 
0.00% 
3.33% 
5.00% 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 

10.00% 
10.00% 
2.00% 
8.33% 
3.57% 

10.00% 
10.00% 
10.00% 
2.50% 
2.00% 
5.00% 
5.00% 
3.33% 
6.67% 
6.67% 

20.00% 
20.00% 
4.00% 

10.00% 
10.00% 
5.00% 

10.00% 
10.00% 
10.00% 
4.52% 

Gross ClAC Amort. Rate 

Exhibit 
Final Schedule C-2 
Page 2 
Witness: Bourassa 

Depreciation 
Expense 

8,339 

1,950 
77,090 
35,834 

12,645 

8,077 
153,082 
10,344 

142,554 

2,684 
494,864 

64,866 
435 

2,177 

15,478 
199 

0 
11,883 

32,396 

$ 1,074,898 

$ 1,242,739 4.7698% $ (59,276) 
$ 1,015,623 

1,010,700 

4,923 

$ 4,923 



Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 2 

ProDertv Taxes 

Line 
- No. DESCRIPTION 

1 Company Adjusted Test Year Revenues - 2007 
2 Weight Factor 
3 Subtotal (Line 1 Line 2) 
4 Company Recommended Revenue 
5 Subtotal (Line 4 + Line 5) 
6 Number of Years 
7 Three Year Average (Line 5 I Line 6) 
8 Department of Revenue Mutilplier 
9 Revenue Base Value (Line 7 * Line 8) 
10 Plus: 10% of CWlP - 2010 
11 Less: Net Book Value of Licensed Vehicles 
12 Full Cash Value (Line 9 + Line 10 - Line 11) 
13 Assessment Ratio 
14 Assessment Value (Line 12 * Line 13) 
15 Composite Property Tax Rate - Obtained from ADOR 
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15) 
17 Tax on Parcels 
18 Total Property Taxes (Line 16 + Line 17) 
19 Test Year Property Taxes 
20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) 
21 
22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) 
23 Company Test Year Adjusted Property Tax Expense (Line 18) 
24 Increase in Property Tax Due to Increase in Revenue Requiremeni 
25 

Test Year 
as adiusted 

$ 3,096,775 
2 

6,193,550 
3,096,775 
9,290,325 

3 
3,096,775 

6,193,550 
3,971 

6,197,521 
20.0% 

1,239,504 
10.0552% 

$ 124,635 

$ 124,635 

26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) 
27 Increase in Revenue Requirement 
28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27) 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

$ 125,916 
$ (1,281) 

Exhibit 
Final Schedule C-2 
Page 3 
Witness: Bourassa 

Company 
Recommended 

$ 3,096,775 
2 

6,193,550 
3,522,034 
9,715,584 

3 
3,238,528 

2 
6,477,056 

3,971 

6,481,027 
20.0% 

1,296,205 
10.0552% 

$ 130,337 

$ 130,337 
$ 124,635 
$ 5,701 

$ 5,701 
$ 425,259 

1.34070% 



Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 3 

Rate Case ExDense 

- No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 Increase(decrease) Rate Case Expense 
13 
14 Adjustment to Revenue andlor Expense 
15 
16 
17 
18 
19 REFERENCE 
20 See Testimony 
21 

Annual Rate Case Expense per Direct 

Amount to include in operating expenses 

Exhibit 
Final Schedule C-2 
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Witness: Bourassa 

$ 50,000 

5 

$ (50,000) 

$ (50,0001 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 4 

Salaries and Waaes - Offices and Directors 

Proposed Salaries and Wages for Officers and Directors $ 40,198 

Test Year Salaries and Wages - Officers and Directors $ 90,294 

Increase (decrease) in Salaries and Wages - Officers and Directors $ (50,096) 

ProDosed Pavroll Burden 
Proposed Salaries and Wages $ 40,198 

Proposed Payroll Burden $ 838 

Test Year Payroll Burden 1,878 

Increase (decrease) in Employee Pensions and Benefits $ (1,040) 

Burden Rate 2.085440% 

Adjustment to Revenue andlor Expense $ (51,136) 

REFERENCE 
See Testimony 

Exhibit 
Final Schedule C-2 
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Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 5 

Office Sumlies and ExDense 

Line 
- No. 

1 
2 
3 
4 Remove coffee service expense 
5 
6 
7 
8 
9 
10 
11 Adjustment to Revenue andlor Expense 
12 
13 REFERENCElSUPPORTlNG SCHEDULES 
14 
15 
16 
17 
18 
19 
20 

Increase (decrease) in Oftice Supplies and Expense 

Staff Adjustment No. 4, Schedule CSB-12 

Exhibit 
Final Schedule C-2 
Page 6 
Witness: Bourassa 

$ 460 

$ (460) 

$ (460) 



Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 6 

Exhibit 
Final Schedule C-2 
Page 7 
Witness: Bourassa 

Materials and Supplies ExDense 

Line 
- No. 

1 
2 
3 Remove capitalized expenses from Material and Supplies expense $ 22,391 
4 
5 Total $ 22,391 
6 
7 
8 Increase (decrease) in Materials and Supplies $ (22,391) 
9 
10 
11 Adjustment to Revenue and/or Expense 
12 
13 REFERENCElSUPPORTlNG SCHEDULES 
14 
15 
16 
17 
18 
19 
20 

Staff Adjustment No. 3, Schedule CSB-11 

$ (22,391) 



Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 
Adjustment Number 7 

Exhibit 
Final Schedule C-2 
Page 8 
Witness: Bourassa 

Contractual Services - Enqineering 

Line 
- No. 

1 
2 Remove capitalized expenses from Contractual Services - Eng. $ 19,524 
3 
4 
5 
6 
7 Increase (decrease) in Contractual Services - Eng. $ (19,524) 
8 
9 
10 Adjustment to Revenue andlor Expense $ (1 9,524) 
11 
12 REFERENCE/SUPPORTING SCHEDULES 
13 
14 
15 
16 
17 
18 
19 
20 

Staff Adjustment No. 5, Schedule CSB-13 



Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31, 2010 

Adjustment to Revenues and Expenses 
Adjustment Number 8 

Contractual Services -Testing 

Line 
- No. 

1 
2 Staff Recommended Testing Expenses 
3 
4 Test Year Testing Expenses 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 REFERENCE/SUPPORTING SCHEDULES 
17 
18 
19 
20 

Increase (decrease) in Testing Expense 

Staff Adjustment No. 7, Schedule CSB-15 

Exhibit 
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$ 27,886 

$ 15,729 

$ 12,157 

$ 12,157 



Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31, 2001 

Adjustment to Revenues and Expenses 
Adjustment Number 9 

Contractual Services - Other 

Line 
- No. 

1 
2 IDA Bond Fees 
3 Bonuses 
4 Total 
5 
6 
7 
8 
9 
10 Adjustment to Revenue and/or Expense 
11 
12 REFERENCElSUPPORTlNG SCHEDULES 
13 
14 
15 
16 
17 
18 
19 
20 

Increase (decrease) in Contractual Services - Other 

Staff Adjustment No. 6, Schedule CSB-14 

Exhibit 
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$ 6,700 
438 

7,138 

$ (7,138) 

$ (7,138) 



Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31, 2010 

Adjustment to Revenues and Expenses 
Adjustment Number 10 

Miscellaneous Expense 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Adjustment to Revenue and/or Expense 
12 
13 REFERENCElSUPPORTlNG SCHEDULES 
14 RUCO Adjustment No. 6, Schedule TJC-14 
15 
16 
17 
18 
19 
20 

Bank fees recorded on Water Division's books 

Increase (decrease) in Miscellaneous Expense 

Exhibit 
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Page 11 
Witness: Bourassa 

$ 6,354 

$ 6,354 

$ 6,354 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Pima UtilityCompany - Wastewater Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and Expenses 

Exhibit 
Final Schedule C-2 
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Adjustment Number 16 Witness: Bourassa 

Interest Svnchronization 

Fair Value Rate Base 
Weighted Cost of Debt 
interest Expense 

Test Year Interest Expense 

Increase (decrease) in Interest Expense 

Adjustment to Revenue and/or Expense 

$ 9,894,162 
1.50% 

$ 148,684 

$ 220.131 

(71,448) 

$ 71.448 

Weiqhted Cost of Debt Computation 
Weighted 

Amount Percent - cost - cost 
Debt $ 8,370,000 35.36% 4.25% 1.50% 
Equity $ 15,301,736 64.64% 
Total $ 23,671,736 100.00% 

10.50% 6.79% 
8.29% 



Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31,2010 

Adjustment to Revenues and/or Expenses 
Adjustment Number 17 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Income Tax Computation 

Revenue 
Operating Expenses Excluding Income Taxes 
Synchronized Interest 

Income Before Taxes 

Arizona Income Before Taxes 

Less: Effective Arizona Income Tax 
Rate = 4.43% ’ 

Federal Income Before Taxes 

Less Arizona Income Taxes 

Federal Taxable Income 

FEDERAL INCOME TAXES: 
Effective Federal Tax Rate 24.17% ’ 

Federal Income Taxes 

Total income Tax 

Overall Tax Rate 

Income Tax 
Adjusted Test Year Income tax Expense 
Adjustment to Income Tax Expense 

See work papers/testimony 1 

Test Year 
Adjusted 
Results 

$ 3,096,775 
2,441,090 

148,684 

$ 507,001 

$ 507,001 

$ 22,439 

$ 507,001 

$ 22,439 

$ 484,562 

$ 117,103 

$ 117,103 

$ 1 39,542 

27.52% 

$ 139,542 
85,405 

$ 54,137 

Exhibit 
Final Schedule C-2 
Page 13 
Witness: Bourassa 

Adjusted 
with Rate 
increase 

$ 3,522,034 
2,446,791 

148,684 

$ 926,559 

$ 926,559 

$ 41,008 

$ 926.559 

$ 41,008 

$ 885,551 

$ 21 4,008 

$ 2 14,008 

$ 255,016 

27.52% 

$ 255,016 
139,542 

$ 115,474 



Pima UtilityCompany -Wastewater Division 
Test Year Ended December 31,2010 

Computation of Gross Revenue Conversion Factor 

Line 
- No. Description 

1 Combined Federal and State Effective Income Tax Rate 

3 Property Taxes 
4 
5 
6 Total Tax Percentage 
7 
8 
9 
10 
11 
12 

Operating Income YO = 100% - Tax Percentage 

13 1 = Gross Revenue Conversion Factor 
14 Operating Income % 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 SUPPORTING SCHEDULES: 
26 C-3, page2 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Exhibit 
Final Schedule C-3 
Page 1 
Witness: Bourassa 

Percentage 
of 

Incremental 
Gross 

Revenues 
27.5229% 

0.9717% 

28.4946% 

71.5054% 

1.3985 

RECAP SCHEDULES: 
A- 1 



Pima UtildyCompany - Wastewater Division 
Test Year Ended December 31,2010 

Total 

s 3.096.775 
s 2,441,090 
s 148,684 
$ 507,001 

4.4258% 
I 22.439 
s 484.562 

24.1667% 
$ 117,103 

Pima 

0 117,103 
s 139.542 

GROSS REVENUE CONVERSION FACTOR 

UtildyCompany - Wastewater Division 
$ 3,096.775 
$ 2,441.090 
$ 148,684 $ 
$ 507,001 $ 

$ 22.439 5 
$ 484.562 $ 

0 117.103 $ 

4.4258% 4.4258% 

24.1667% 

$ 117,103 $ 
$ 139,542 I 

Exhibd 
Final Schedule C-3 
Page 2 
witness Bourassa 

5 885,552 
24 1667% 

s 214,009 

Line 
- No. 

$ 885.552 $ 

$ 214,009 f 
24 1667% 

Description 

Calculalion of Gmss Revenue Conversion Facloc 
1 Revenue 
2 Uncollewble Factor(Line 11) 
3 Revenues (L1 - u) 
4 
5 Subtotal (L3 - L4) 
6 

Combined Federal and State Income Tax and Property Tax Rate (Line 23) 

Revenue Conversion Factor (Ll I LS) 

Calculalion of Uncolleclrble Factor- 

combined Federal and State Tax RBIe (Lme 17) 
One Minus Combined Income Tax Rate (L7 - L8 ) 

7 Undy 
8 
9 
10 Uncollectible Rate 
11 Uncollectible Fador(L9'LlO) 

Calculalion of Effeclive Tax Rale: 
12 Operating Income Before Taxes (Arizona Taxable Income) 
13 Anzona State Income Tax Rate 
14 FederaiTaxable Income (LIZ - L13) 
15 Applicable Federal Income Tax Rate (Line 54) 
I 6  Effective Federal income Tax Rate (L14 x L15) 
17 Combined Federal and State Income Tax Rate (L13 +L16) 

Cslculafion of EABclive Propem Tax Faclw 
18 Undy 
19 Combined Federal and State Income Tax Rate (L17) 
20 one Minus Combined Income TaxRate (L18-Ll9) 
21 Property Tax Factor 
22 EWective Property Tax Factor (LZO-LZI) 
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22 

24 Required Operating Income 
25 AdjustedTest Year Operating lnwme (Loss) 
26 Required Increase in Operating lnwme (L24 - US) 
27 Income Taxes on Recommended Revenue (Col. (E), L52) 
28 Income Taxes on Test Year Revenue (Coi (F). L52) 
29 Required Increase in Revenue to Provide for lnmme Taxes (L27 - L28) 

30 Remmmended Revenue Requirement 
31 Uncollectible Rate (Line IO) 
32 Uncollectible Expense on Recommended Revenue (L30 * L31) 
33 Adjusted Test Year Uncollectible Expense 
34 Required Increase in Revenue to Provide for Uncollectible Exp. 

35 Pmpelty Tax wdh Recommended Revenue 
36 Property Tax on Test Year Revenue 
37 Increase in Property Tax Due to lnuease in Revenue (L35-L36) 

38 Total Required lnuease in Revenue (U6 + L29 + L3T 

Calculalion oflnmme Tax: 
39 Revenue 
40 Operating Expenses Excluding Income Taxes 
41 synchronized Interest (L58) 
42 Arizona Taxable Income (L39 - L40 - L41) 
43 Arizona State Effective Income Tax Rate (see work papem) 
44 Arizona Income Tax (L42 x L43) 
45 Federal Taxable Income (L42 - L44) 
46 Effective Tax Rate (see work papers) 
47 Federal Income Tax (L45 x L46) 
48 
49 
50 
51 Total Federal Income Tax 
52 Combined Federal and State lnwme Tax (L35 + L42) 

100 0000% 
0 0000% 

100.0000% 
28 4946% 
71.5054% 
1398490 

100.0000% 
27.5229% 
72.4771 % 
0.0000% 

0.0000% 

100.0000% 
4 4258% 

95.5742% 
24 1667% 
23.0971% 

27.5229% 

100 0000% 
27 5229% 
72 4771% 

13407% 
0 9717% 

28 4946% 

t 820.226 
s 51 6,143 

$ 304.083 

0 255.017 
$ 139,542 

$ 115,475 

5 3.522.034 
0.0000% 

s 
$ 

t 

53 COMBINED Applicable Federal Income Tax Rate [Col. ID], L51 - CoI. [AI, L5111 [Col. (D], L45. Col. [AI, L45 
54 WJB3 Applicable Federal Income Tax Rate [Col [E]. L51 - Col. m], L51]/ [Col. [E]. L45 - CoI [El, L45 
55 

(D) [El 19 
Company Recommended 

Total I I 
Pima Uiild Com an - Wastewater'Division 

3,522,034 $ 3,522,034 
2,446,791 $ 2,446,791 

148.684 $ 148,684 
926.560 $ 926,560 $ 
4.4258% 4.4258% 4 4258% 

S 41 008 S 41.008 0 

5 214,009 I $ 214,009 I $ 
s 255,017 I $ 255.017 [ $ 

24 1667% 

Calculalion of Inleest Svnchmnizalion: 
56 Rate Base 
57 Waghied Average Cost of Debt 
58 Synchronized lnlerest (L56 x L57) 

15027% 0.0000% 
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